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SUBJECT: GENERAL STRIKE IN EILAT OVER CLOSING OF COPPER MINE 

REF: TEL AVIV A- 182 DATED OCT 15, 1975 

1 . JANUARY 4 MINISTERIAL ECONOMIC COMMITTEE DECIDED 
TO CLOSE TIMNA COPPER MINE AND CEMENT MILL IN EILAT. IN 
LIGHT OF TIMNA'S DEFICIT, ESTIMATED AT IL 250 MILLION 
OVER NEXT THREE YEARS, POSSIBILITY OF SHUTDOWN HAD 
BEEN UNDER CONSIDERATION FOR SOME TIME (REF) AND 
ANNOUNCEMENT WAS NO GREAT SURPRISE. 

2. MINE AND CEMENT MILL EMPLOY 700 WORKERS AND 

ARE MAJOR JOB SOURCE IN EILAT. IN REACTION TO DECISION WORKERS 
CALLED GENERAL STRIKE JANUARY 5, SHUTTING DOWN PORT. AIRPORT AND 
OIL PIPELINE. 

3. BOTH LABOR MINISTER BARAM AND HISTRADRUT SEC GENERAL 
MESHEL OPPOSED CLOSEDOWN, BUT MINISTERS FINANCE AND 
COMMERCE AND INDUSTRY PREVAILED IN VIEW OF SERIOUS 
BUDGETARY PROBLEMS MILITATING AGAINST CONTINUING 
LARGE SUBSIDIES TO COMPANY. LATTER STRESSED THAT 
MAJORITY OF REDUNDANT EILAT WORKERS COULD FIND 
EMPLOYMENT IN AREA TOURIST DEVELOPMENT WHICH IS TO 
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BE GREATLY EXPANDED. MOREOVER, LABOR MINISTER SOUGHT 
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TO ASSURE WORKERS THAT ALTERNATE EMPLOYMENT WOULD BE 
AVAILABLE FOR ALL THOSE WHO WANTED IT. HOWEVER, 
PROBLEMS OF RELOCATION AND PRESENT ATMOSPHERE OF 
ECONOMIC UNCERTAINTY MAKE WORKERS AND LOCAL 
COMMUNITY LEADERS SKEPTICAL. 

4. PRIME MINISTER RABIN IS SCHEDULEDTO MEET WITH 
MAYOR OF EILAT AND REPRESENTATIVE OF HISTADRUT 
AND MINE MANAGEMENT ON JANUARY 5 TO DISCUSS COM- 
PENSATION, IMPLEMENTATION OF DECISION, ALTERNATE 
ECONOMIC DEVELOPMENT OF EILAT, AND OTHER WAYS OF 
MINIMIZING IMPACT ON COMMUNITY. 
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